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FINANCE ACT 2013-14
SUMMARY OF TAX SUB-COMMITTEE ACTIVITIES 

OICCI Highlights

OICCI submitted its' Taxation Proposals to Chairman FBR in March 2013, 
which included points which OICCI believes are the basic conditions for 
improving the taxation structure.

• OICCI team met the FBR Chairman and discussed the Taxation 
Proposals in detail.

• Several OICCI Taxation Proposals were included in the Finance Act 
2013-14.

• Members concerns regarding the Finance Act have been taken up 
with the FBR.

See page no. 4

The OICCI members have been impacted as much as any other segment 
of the population due to the energy crisis in the country for the last 
several years. The OICCI Energy Sub-Committee composed of members 
from the energy sector reviewed the situation and identified several 
areas where appropriate measures were required to put the energy 
sector back on sound footing. These measures have been incorporated in 
a position paper highlighting immediate, short-term and long-term 
recommendations  submitted to the Petroleum Minister. 

OICCI ENERGY PROPOSALS

See page no. 7

SNAPSHOT OF MEMBERS SUCCESS STORIES

See page no. 10
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Dear Readers,

This first issue of the OICCI Newsletter for 2013 gives me another 
opportunity to communicate with members and other OICCI 
supporters, which is always a pleasure for me. 

This has been a very busy year so far for the OICCI. This can be noted 
from the list of events organised by the OICCI or where OICCI was 
involved, which has been given separately in this Newsletter. These   
activities on various aspects of business related matters, is a good way 
of conveying to every stakeholder about the strong contribution being 
made to the business and economic activities of Pakistan by the OICCI. 

I shall make brief comments on two points where OICCI contribution 
is especially noteworthy. 

The OICCI secretariat did an internal survey of its members regarding 
taxes and other government levies paid in 2012, which was 
responded by 122 of our 190 members. The total of Rs 621 billion 
government revenues paid by these 122 members constitutes over 
30% of the total taxes collected by FBR in 2012-13.  If information was 
available from all 190 members this amount would obviously be much 
more. In my opinion this single fact, makes OICCI the most important 
player in the business community of Pakistan, and OICCI would be 
fully justified in requesting the government authorities to give due 
importance to all requests and communications from OICCI for 
making appropriate policies to create a level playing field for all 
persons involved in income generating economic activities. In this 
respect I would like to comment that when an honest tax payer is 
burdened with additional taxes and large segments of incomes remain 
untaxed it is not only unfair and unjust, but also creates frustration 
and anger for the persons who willingly follow the law of the land. 
Happily the Finance Bill for 2013-14 has adopted some OICCI 
proposals to broaden the tax base and hopefully these changes will be 
fully implemented, and more tax broadening measures will be taken 
by the government and the revenue collecting authorities, in the 
coming days. 

The other point about which our members should be greatly pleased 
relates to the OICCI recommendations submitted to the Federal 
Minister for Water and Power for solving the very longish spell of 
energy shortage in the country which not only negatively impacts 
business and economy, but also every person living in Pakistan 
including healthcare institutions, students and households, as long 
hours of load shedding  across the country over the last few years has 
become a norm rather than an exception. 

The OICCI Energy Sub-Committee compiled short-term, medium term 
and long term recommendations, and presented it to the Minister for 
Water and Power  along with the OICCI booklet  'Energy Challenges - 
OICCI Position Papers' covering  four areas of the energy sector:

1. Transforming the power sector,  2. Road map for energy efficiency 
and conservation,  3. Natural gas value chain enhancement,  4. Fast 
tracking of Liquefied Natural Gas (LNG) import, which was prepared 
earlier.

The Minister showed great interest in the OICCI documents and spent 
over four hours reviewing and discussing the proposals with the OICCI 
team. 

We hope that the submissions made will receive due and urgent 
attention of the government, the policy makers and all other 
stakeholders. We shall stay engaged with the government in the 
coming days to play our role in this very important matter. 

Four changes have taken place in the Managing Committee since the 
election of the new MC on January 31, 2013. Adnan Siddiqui and 
Zafar Sobani who were elected as members resigned due to transfer 
out of the country and change of employer respectively. Mr. Magdi 
Batato and Mr. Tariq Wajid were co-opted as members. We would like 
to record our thanks for the efforts put in by Zafar and Adnan as MC 
members and as Chairmen of the Energy and Corporate Social 
Responsibility Sub-committees respectively. On behalf of all the 
members of the Chamber, I wish him continuing success in his new role. 

The updated list of the Managing Committee is included in this 
Newsletter. 

The Chamber’s role in projecting Pakistan as an investor-friendly 
destination remains an integral part of our activities. So far this year  
our Chamber hosted foreign trade and economic  delegations from 
United States, Switzerland, Cyprus, Korea and Japan who  visited 
OICCI to discuss potential avenues for investment and possibilities to 
co-host  economic and advocacy conferences in their respective 
countries. 

In addition to lobbying for a stronger role in policy making, the 
Chamber will further increase its’ continuing efforts to be the focal 
point of information for foreign investors by working on good quality 
research and publications that document the views of members, give 
amounts of new investment made and taxes paid, highlight the 
contributions made for social development and provide complete 
up-to-date information of members. These efforts would aim at 
portraying the ground realities, improving perception and reflecting 
the collective strength of our members.

I look forward to your active participation for improving the 
effectiveness of the Chamber and enhancing its profile further with 
the aim to attract more foreign direct investment and to work towards 
the economic development and prosperity of Pakistan.

My very best regards to all readers of this Newsletter.

Kimihide Ando
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Greetings,

Welcome to the June 2013 OICCI newsletter. 

The OICCI Managing Committee (MC) for 2013 has been functioning 
since February 01, 2013 under the leadership of Mr. Kimihide Ando. 
He is the first Japanese or Asian - excluding those from Pakistan -, 
President of this prestigious Chamber. The elected MC has 
subsequently co-opted two additional members. We congratulate the 
President and the MC members and extend our full support in the 
execution of all the MC plans during a year when we are witnessing 
the first ever planned transition from one democratically elected 
Government to another, both at the federal and provincial level, in a 
very challenging economic and security environment.

OICCI has appreciated the smooth transition of the political leadership 
in the country and is optimistic that the new Government will soon be 
able to set a clear and focused direction to address the key issues of 
Governance, security, law and order and energy which, together with 
inconsistent policy implementation, has severely affected the inflow 
of FDI in the country. OICCI also expects that the Government would 
soon initiate a process of regular dialogue with the key economic 
stakeholders and institutionalize a forum comprising of high level 
Government officials and key trade bodies, like OICCI, to get instant 
feedback on its policies and performance and more importantly agree 
on the way forward to deliver rapid economic growth to fully realise 
the high potential of the country. 

For its part, OICCI has already submitted to the authorities’ 
comprehensive proposals for improved management of the Energy 
gap, streamlining the country’s taxation structure to expand its 
revenue base and make Pakistan attractive for a significantly larger 
inflow of FDI. 

Since a full account of the Chambers activities is already given 
elsewhere in this Newsletter, I will focus only on some key activities 
since the beginning of this year and the way forward. 

During the past six months the Chamber has proactively raised issues 
of interest to foreign investors with the authorities and other 
stakeholders. This included the submission, in March 2013, of the 
comprehensive taxation proposals to the Federal Board of Revenue for 
the 2013-14 Budget. Subsequently an OICCI team comprising of the 
President, Chairman of the Taxation Sub-Committee, an MC member 
and myself, met the Chairman and other Members of the FBR during 
which all the key OICCI proposals were discussed in great detail. We 
are pleased to note that a number of our proposals, including 
corporate tax reduction and several tax base broadening measures, 
are now part of the 2013 Finance Act approved by the Parliament. 
Immediately after the announcement of the budget speech on June 
13th, 2013, we took up with the Finance Minister and the Chairman 

FBR, some of the OICCI’s important proposals which were omitted 
along with some new irritants included in the Finance Act. We are 
happy that the media, specially the print media, extensively covered 
the highlights of our initial Taxation Proposals, as well as our 
comments on the Finance Act. We also want to thank our members 
for their interest and contribution in this activity. A detailed overview 
of the taxation related activities, are also covered separately in this 
Newsletter. 

Following the devolution of powers to the provincial governments 
vide the 18th amendment to the  Constitution, OICCI has enhanced its 
engagement with the provincial Governments especially in Sindh and 
Punjab. Detailed provincial taxation proposals, were separately 
submitted to the Sindh Revenue Board and the Punjab Revenue 
Authority in April 2013. This submission was followed by the visits of 
Messrs. Shabbar Zaidi, interim Minister of Revenue and Taxation and 
Shakaib Qureshi, interim Minister of Finance and senior Sindh 
government officials to the Chamber for discussing the OICCI 
proposals. A major outcome of our interaction with the provincial 
government lead to the formation of a high level task force, where 
OICCI was included, which made substantive proposals for 
restructuring a number of Sindh revenue measures. These proposals 
are pending review by the newly installed provincial government.
 
This year the MC has formed nine subcommittees so as to further 
strengthen the OICCI image and effectiveness as facilitator in 
promoting large FDI in the country. Details of some activities of these 
sub-committees along with glimpses of key events held at the 
Chamber are separately reported in this newsletter.  

Going forward, one has to closely observe as to how proactive the 
new Government is in engaging with all key stakeholders like OICCI, in 
encouraging business and investment opportunities and in creating a 
business friendly environment despite constraints of resources and 
commitments to IMF and other international lending agencies. We 
will, as before, be there to play our role the in support of the 
Government to keep the direction of policies on the right path. 

I would like to conclude by requesting all members to fully participate 
in the activities of the Chamber since your participation is the key to 
the Chamber achieving even better results for the benefit of the 
members. 

Yours truly

M. Abdul Aleem
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MANAGING COMMITTEE 
MEMBERS 2013

PKR
5.4 trillion

is the amount of total 
assets owned by 122 OICCI 

Members

PRESIDENT 
Mr. Kimihide Ando  
Chief Executive Officer

Mitsubishi Corporation Pakistan

VICE - PRESIDENT 
Mr. Asad S. Jafar  
Chairman & Chief Executive Officer 

Philips Electrical Industries of Pakistan Limited

 
CE / SECRETARY GENERAL 
Mr. M. Abdul Aleem 
Overseas Investors Chamber of Commerce and Industry 

MEMBERS 
1. Mr. Atif Bajwa                          
 Chief Executive Officer - Bank Alfalah Limited

2. Mr. Faisal Sabzwari  
 Country Manager - Procter & Gamble Pakistan (Private) Limited

3. Mr. Irfan Siddiqui                                               
 President & Chief Executive Officer - Meezan Bank Limited

4. Mr. M. Asif Saad                                            
 Chief Executive Officer - Lotte Chemical Pakistan Limited

5. Mr. M. Saad Amanullah Khan                    
 Chief Executive Officer - Gillette Pakistan Limited 

6. Mr. Omar Sheikh                
Country Chairman - Shell Pakistan Limited

7. Mr. Tariq Wajid 
 General Manager & Managing Director - Sanofi - Aventis Pakistan Limited

8. Mr. Magdi Batato 
 Managing Director - Nestle Pakistan Limited  

9. Mr. Adnan Siddiqui               
 Country General Manager - IBM Pakistan (resigned in July 2013 on 

transfer out of the country)

192
Members
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OICCI submitted its’ Taxation Proposals to the Chairman 
FBR in March 2013, which included the  following points 
which OICCI believes are the basic conditions for 
improving the taxation structure: 

1.  Political will to undertake reform and approval of 
Parliament. 

2.  Tax reforms should be an ongoing process and tax 
policy should be adjusted with the changing economic 
dynamics. FBR should develop, share and approve a 5 
year tax and revenue enhancement strategy. . 

3.  Tax base needs to be "broadened". 

 •  All exemptions given for tax and duty payments, 
other than those impacting the poorest segment 
of the population and basic commodities should 
be withdrawn. Practice of issuing SROs should be 
discontinued. Measures should be taken for 
elimination of tax avoidance. 

 •  Agriculturists should file income tax returns and 
wealth statements.  

 •  All individuals, traders and organizations earning 
income should file income tax return and 
statement of net wealth.  

 •  FBR should be allowed to seek details of all 
customers of financial institutions whose account 
shows turnover in excess of Rs one million during 
the year. 

 •  Tax free inward foreign remittances to be 
restricted to a maximum of US$ 10,000. 

 •  Amnesty Schemes should be eliminated as it 
discourages the honest tax payers. 

4.  Effective use should be made of all available 
databases to identify potential tax payers. 

5.  Reformed sales tax to be implemented in VAT mode

6.  Simple and effective administration based on use of 
technology. 

 •  Electronic cash registers should be mandatory at 
all retail outlets without any turnover thresholds. 

The full set of the OICCI Taxation Proposals for inclusion in 
the 2013-14 Budget can be viewed on our website oicci.org

The submission of the OICCI Taxation Proposals were 
followed up by a meeting with the Chairman and other 
Members of FBR in Islamabad, by an OICCI team 
comprising of the President Kimihide Ando, Member 
Managing Committee/Chairman of the Taxation 
Sub-Committee Asif Saad, CE/Secretary General M. Abdul 
Aleem and Taxation Sub-Committee Member Aman 
Ghanchi, where the OICCI Taxation Proposals were 
discussed in great detail.  

The Finance Minister Mohammad Ishaq Dar presented the 
Finance Bill 2013-14 on June 12, 2013.

OICCI publicly acknowledged the efforts put in by FBR and 
MoF in preparing the Budget in the present challenging 
environment. 

Several OICCI proposals were incorporated in the Finance 
Bill. However, in the considered opinion of the members 
of the OICCI, an opportunity was missed by the incoming 
government, to change the direction of the economy by 
fully incorporating a number of tax broadening measures 
proposed not only by the OICCI but also by several other 
tax experts. 

Instead of broadening the tax payers’ base, and extending 
the tax net to several non-tax paying income generating 
groups, the Budget’s focus is on existing tax payers who 
have been burdened with additional taxes. Such uneven 
tax measures are not fair for honest taxpayers.  

OICCI being one of the key stakeholders making 
significant contributions to the economy of the country, 
strongly believes that broadening and strengthening of 
the tax base should be at the center of any economic 
agenda, without which the country will never achieve its 
full potential.   
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OICCI Recommendations 
Adopted in the Finance Act 
2013 -14

1. UNIFORM TAX RATES FOR CORPORATE 
AND OTHER SECTORS

 Corporate tax rate has been reduced by 1% to 34% and the 
plan is for further reductions up to 30% in the next years.

 However the reduction has not been extended to the 
banking sector, which shall continue to be taxed at 35%. 

2. ADVANCE TAX ON DISTRIBUTORS

 Section 153A of the Income Tax Ordinance 2001 
introduced through Finance Act 2012, imposing 0.5% 
advance tax on turnover of distributors and dealers 
has been omitted. 

3. WITHHOLDING INCOME TAX RATES ON 
IMPORT OF RAW MATERIALS & CAPITAL 
GOODS 

 The Commissioner of Income Tax has been empowered 
to issue exemption certificate under section 148 of the 
ITO 2001,to industrial undertakings registered under 
Sales Tax Act, 1990, and those falling under the 
jurisdiction of Large Taxpayers Unit(s), for import. 

4. TARIFF / NON – TARIFF AREA

 Non-Tariff areas have been brought into the tax net. 
This will result in a level playing field for  businesses in 
tariff areas. 

BROADENING THE TAX BASE

5. RETURN OF INCOME 

All of the following persons to file return of income:

 • Persons having commercial or industrial 
connections of electricity where the amount of 
annual bill exceeds Rs 500,000.

 • Persons registered with any Chamber of Commerce 
and Industry or any trade or business association or 
any market committee or any professional body 
including Pakistan Engineering Council, Pakistan 
Medical and Dental Council, Pakistan Bar Council or 
any Provincial Bar Council, Institute of Chartered 
Accountants of Pakistan or Institute of Cost and 
Management Accountants of Pakistan.

 • Individuals having income under the head ‘Income 
from Business’ in excess of Rs 300,000 but not 
exceeding Rs 400,000 in a tax year.

6. TAX ON RETAILERS

 • Retailers of various goods required to pay tax 
equivalent to 0.5 percent of gross sales.

7. UNEXPLAINED INCOME OR ASSETS 

 • Agricultural income can be taken into account in 
explaining the source and nature of an asset or 
expenditure only to the extent of the amount 
worked back on the basis of agricultural income tax 
paid by a person under the relevant provincial laws.

8. WEALTH STATEMENT 

 • Every resident taxpayer being an individual filing 
return of income or statement of Final Tax to file a 
wealth statement irrespective of any threshold of 
income or tax paid.

 • A revised wealth statement must be accompanied 
with revised reconciliation of wealth statement and 
reasons for revision thereof.

OICCI Members concerns on   
the Finance Act 2013-14 

The following issues raised by our members have been 
taken up with the FBR: 

INCOME TAX

1. Minimum tax on turnover has been increased from 
0.5% to 1%.  OlCCl Taxation Proposals had pointed out 
that even the 0.5% was hurting companies having 
high turnover but low margins and new investors who 
incur losses during the initial years.  Therefore, the 
minimum tax on turnover should be reverted back to 
0.5% and companies with large turnovers and low 
margins should be fully exempted from minimum tax 
on turnover. 

 It seems that while enhancing the minimum tax to 
1%, OICCI proposal regarding the anomalies being 
faced by the large companies in the Oil & Gas, Energy 
and Chemical sectors has been completely ignored.

2. The reduction of Initial depreciation allowance in 
third schedule on plant and machinery from 50% to 
25% will impact new investments; therefore it should 
be restated to 50%. 

 Moreover, as suggested in the OlCCl Taxation 
Proposals, a new duty slab of zero percent should be 
created for all industrial raw materials and machinery 
imported for setting up new plants and manufacturing 
facilities, if local equivalents are unavailable.
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3. The newly inserted section 165A in the proposed 
Finance Bill should be reworded in a manner that 
the public's confidence in the banking system is not 
disturbed. All information relating to bank accounts, 
which the FBR requires should be routed through the 
State Bank of Pakistan (SBP) and not directly 
accessed by the FBR.

4. The increase in the upper tax slab rates by 50%, 
from 20% to 30%, is highly unfair to the salaried 
class. In addition a new 0.5% tax has been imposed 
on “movable assets”. The high increase in slab rates 
rates should be reviewed and the tax payable on 
movable assets should be adjusted against income 
tax liability. 

5. The OICCI proposal to offer industrial incentives to 
encourage FDI, in line with global practices has 
been completely ignored.  Our proposals included 
the following: 

 • To increase tax credit under Section 65A to 5% 
from 2.5%. 

 • To increase tax credit under Section 65B(1) to 20% 
of amount invested in BMR and it should be 
allowed to be carried forward for 5 years. 

 • Tax credit under Section 65C which is currently 
15% should be given for at least 3 tax years from 
year of listing of an entity.

 • Special Economic Zone (SEZ) law should be 
implemented in line with the rules & regulations of 
this bill so that investors can view Pakistan as a 
favorable investment destination.

6. FBR should coordinate with the provincial revenue 
boards to clearly agree on jurisdictions so that 
issues of overlapping, as well as ‘origin/consumption’ 
on services are settled, including basis of 
apportionment of revenues. 

7. Clause relating to the carry forward of Minimum 
Tax in case of tax losses should be amended.  

 Actual tax payable of a company could be nil/ zero. 
Therefore, the section should be amended to include 
carry forward of minimum tax in case of tax loss, so 
that interpretational issues may be avoided between 
taxpayers and tax authorities leading to appeals and 
disputes.

8. As mentioned above the 34% reduced corporate tax 
rate should also be made applicable to the 
banking sector which is a major contributor to the 
economy. 

SALES TAX

9. As pointed out in the OICCI Taxation Proposals, Sales 
tax rate in Pakistan of 16% is the highest amongst 
all the regional countries.  By increasing this to 17% 
there will be a significant inflationary impact hurting 
the low and middle level income groups. Therefore, 
it is suggested that this matter may also be reviewed.

10. SRO 221(I)/2013 is still effective which does not 
allow sales tax refunds on domestic supplies. This 
SRO should be withdrawn and the Sales tax Refund 
should be allowed on Domestic supplies as well. 

11. SRO 154(I)/2013 dated 28 February 2013 read 
with SRO 221(I)/2013 dated 19 March 2013, has a 
highly negative impact on profitability and liquidity 
of companies engaged in sales of materials to 
Textile, Leather and Carpet Industries. OICCI had 
already forwarded to the FBR the impact of the 
above on our members and made recommendations 
for prompt resolution of the issue by FBR.

12. The withdrawal of relaxation given in section 
21(3) will give rise to litigation and the legitimacy of 
input tax claim is beyond the compliance of section 
73, which is against the principal of natural justice.

13. The manner, in which the scope of third schedule 
is extended, is somewhat vague, and the condition 
given under section 3(2) is apparently redundant. 
The law should be precise and a general statement 
should not be made to determine its scope.

14. Extension of scope of sales tax withholding rules, 
2007 will increase the cost of doing business, as the 
majority of wholesalers and retailers are 
un-registered.

FEDERAL EXCISE

15. The continued inclusion of a banking company in 
excisable services is un-justified because sales tax 
on services has already been transferred to the 
provinces.

CUSTOM DUTY

In order to curb the menace of under-invoicing and check 
on unauthorized imports of counterfeit products, we 
propose registration of brands with the custom 
authorities in coordination with the original brand owner/ 
registered in Pakistan

NEWSLETTER JUNE 2013
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OICCI ENERGY PROPOSALS

The OICCI members have been impacted as much as any other segments of the population due to the petroleum and energy 
crisis in the country for the last several years. The OICCI Energy Sub-Committee composed of members from the energy sector 
reviewed the situation and identified several areas where appropriate measures were required to put the energy sector back 
on sound footing. These measures have been incorporated in a position paper highlighting immediate, short-term and 
long-term recommendations  submitted to the Petroleum Minister. The OICCI recommendations are given below: 

STEP I: SUGGESTIONS FOR IMMEDIATE LOAD SHEDDING RELIEF

Short Term Measures (1st year)

1.  Around 750 MMCFD gas available from less 
economical users (excluding household and 
fertilizer sectors). 

3,300 MW • Inflation of transportation costs.   

• The CPP sector may give up this gas if 
they are provided power from grid at 
their current cost. However, they 
need to be given a deadline (~2 years) 
to enhance efficiency to IPP levels or 
forfeit subsidized power.

• Significant augmentation required in 
Motor Gasoline infrastructure. 

3.  RFO supply to power plants prioritized on 
efficient economic order of heat rate.

~1,000 MW IPPs cannot afford to be inefficient 
because of benchmark heat rates in Tariff. 

4. Arrangement with Fertilizer sector to redirect 
gas (600 MMCFD) supply to power sector 
during 3 peak summer months. 

~2500 MW (peak summer 
months only)

Fertilizer manufacturers be incentivized 
(e.g. payment of fixed costs + profit, 
enhanced fertilizer import quota, subsidy 
etc.) to agree on shutdown during peak 
summer months. 

5. Strict administrative actions to ensure that all 
state owned functionaries and private sector 
pay their power bills on time.

Avoid circular debt 
accumulation

No tolerance policy for non-payments of 
power bills especially for state entities 
whose utility budgets may be directed 
and kept in escrow accounts for payment 
of power bills.

6. Immediate revamp of domestic electricity 
tariffs supporting only lifeline consumers.

Energy conservation To have a simple 2-tier tariff subsidizing 
lifeline consumers only and letting the 
rest pay rational tariff based on actual 
cost for electricity.

7. Immediate revamp of gas tariffs supporting 
only lifeline consumers.

Energy conservation To have a simple 2-tier tariff subsidizing 
lifeline consumers only and letting the 
rest pay a market competitive rate.

2.  • Immediate clearing of circular debt of     
Rs.500 billion.

 • Current fuel usage paid on time. 

Higher usage of existing 
capacities 

Increase in electricity cost.  

Incremental Benefit Remarks

Overseas Investors Chamber of Commerce and Industry
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STEP II: MEDIUM TERM MEASURES (2014-2015)

8. Capacity building through induction of 
professionals in regulators and state entities 
(like NEPRA, OGRA, NTDC, DISCOs and 
GENCOs.

Capacity building • Minimize interference from ministries 
and other government departments. 

• Board autonomy to be enhanced. 
Highly qualified local and foreign 
experts to sit on the boards.

10.  ADB funding for coal conversion to be 
utilized before it lapses in Nov-13 or require 
ADB & IPPs to negotiate to avail this fund.

40-50% tariff reduction of 
RFO IPPs

IPPs can move much faster to execute. 
They will need extension of sovereign 
guarantees post conversion. GENCOs may 
have issues such as labor resistance, 
bureaucratic process etc.

11. Highly efficient CCP plants that have the 
ability to produce more power should be 
allowed to sell this power without 
requirements of approvals/ licenses. 

Immediate availability of extra power on 
the grid. 

9.  Implement loss reduction programs. Elimination of circular 
debt

Follow the business model of KESC 
(annexure – A). Power theft should be a 
non bailable offence. Provide support of 
law enforcement agencies.

1. Nationwide T&D losses to be brought down 
significantly with an annual improvement target of 
at least 10% reduction. Discos to be provided cost 
effective financial and administrative support to 
meet T&D reduction targets. 

2. Restructure NEPRA’s format of governance to allow 
for the dynamic turnaround needed to address 
energy crisis. NEPRA currently lacks capacity. Enlarge 
the team size by hiring technical and commercial 
professionals. 

3. Public-Private Partnership model to be explored to 
allow private sector to assist GENCOs on issues of 
efficiency e.g. replacement of existing low efficiency 
power plants with combined cycle power plants.

4. Unaccounted for Gas (UFG) reduction targets should 
be set for SSGC/SNGPL and strong punitive measures 
against theft to be put in place, so that gas theft is 
made a non-bailable offence,  in order to increase 
the deterrence.

5. Fast track at least two LNG terminals of 500 MMCFD 
in the private sector. Require SSGC and SNGPL to 
enter into long term LNG procurement contracts 
with suppliers. SSGC and SNGPL should enter into 

GSA with major gas users (e.g. power producers). 
More practical 5-year LNG contract to be adopted 
with open market mechanism to prevail at the end of 
the initial 5-years. Identify all barriers now with a 
sense of urgency.

6. Unified Ministry of Energy to be formed to 
sustainably address the energy crisis. 

7. Energy Infrastructure Fund to enable power sector 
investments. Modalities to be agreed by 
stakeholders. 

8. Tariff revamp needed to incentivize (through gas 
price increase, generation bonus etc.) efficiency and 
capacity enhancement projects at power plants.

9. Review Legal and Regulatory Framework to facilitate 
smooth functioning of Energy sector.

10. Legal and police support should be available to 
Discos to apprehend and have a quick trial to punish 
culprits who are involved in electricity theft. 
Provincial Governments should play their role in this 
respect.

NEWSLETTER JUNE 2013
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STEP III: LONG TERM MEASURES (TILL 2018)

1. Conversion of RFO based plants (~ 6,000 MW incl. 
Gencos) to imported coal. Private sector capacity for 
conversion includes: KESC (1,260MW), HUBCO 
(1,292MW), KAPCO (1,639), PakGen (365), LalPir 
(362)

2. Development of Thar coal mines and power plants.

3. Gas Sales Agreement to be allowed between E&P 
companies and major users.

4. Develop power plants on low BTU gas fields – invest 
in shale gas projects. 

5. Tariff for gas/ fuel exploration made attractive in line 
with replacement cost of alternative fuel. 

MEASURES REQUIRED TO REDUCE DISTRIBUTION LOSSES AND
IMPROVE SYSTEM PERFORMANCE

1) Reorganize the distribution setup of DISCOs by 
introducing the concept of Integrated Business 
Centers (IBCs) at local levels in order to facilitate 
consumers through one-window processing of their 
needs and solving problems.

2) Implementation of an Energy Management System – 
Measure flow of energy at each level of system, i.e. 
from power plant to grid to PMT and eventually to 
the consumer.

 a. Installation of Automatic Meter Readers (AMRs) 
at power plant and grid level. Installation of 
check meters at PMT level. 

 b. Periodic reconciliation of power supplied and 
billed to establish losses up to feeder and PMT 
level.

 c. Prepare plans according to loss levels, consumer 
profiles and socio-economic factors and roll them out.

3) Segmented load shedding with lowest load shed in 
the areas with highest recovery and vice versa.

4) High Voltage Distribution System - Reduce the LT 
network, thereby reducing the number of PMTs and 
expose LT copper wires which can be tampered 
upon. HVDS means that the LT network becomes 
non-existent or reduces substantially, and provides 
an HT cable all the way to the PMT, and the 
consumer meters are placed next to the PMT, making 
it increasingly difficult to use Kundas. The only LT 
cable is from the PMT consumer meter up to 
consumer premises, and nobody would tolerate 
someone else’s Kunda on that short bit of LT cable 
since consumer will directly be responsible.

5) Installation of Aerial Bundled Cables (ABC), which are 
XLPE insulated thereby making it difficult to put 
Kundas on it.

6) Regularization of illegal connections – in areas where 
it is difficult to install meters, or where the 
consumers are relatively poor and cannot afford the 
cost of obtaining new connection since it involves 
erection of poles, PMTs etc. Basically assesses their 
load and provides them a hook connection. Such 
consumers are then billed based on estimated 
consumption. 

7) Smart Grid implementation system with two basic 
objectives; (i) to reduce AT&C losses (i.e., line losses 
plus non-recovery of bills) (ii) minimize outage 
response time ensuring better customer service and 
revenues. 

 a. Installation of Smart Meters at consumer level 
which provides two ways communication 
features and be remote disconnected, and gives 
an indication of theft, irregular consumption, etc.

 b. Outage Management system – to improve 
response time providing a digital view of the 
distribution network instead of a paper based 
view.

8) Reduce technical losses through investment in 
infrastructure, i.e., maintenance and replacement of 
generation, grids, feeders, PMTs, meters, etc.

ANNEXURE - A
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US $ 1.2 billion
is the amount of new capital 

expenditure made by
122 OICCI Members

in 2012

Result of the survey done internally to measure the growth in turnover and 
profit, over the period 2009-2012 and comparative survey done for 2009-2011 

of the 56 OICCI member companies listed on the Karachi Stock Exchange. 

20.80%
23.40%

15.30% 16.90%

Compound Annual Growth Rate
2009-2012 2009-2011

46OICCI Members
are associates of 2013 Global 

Fortune 500 companies

SNAPSHOT OF MEMBERS SUCCESS STORIES

COMPOUND ANNUAL GROWTH RATE OF
OICCI LISTED COMPANIES 2009-2012
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Disclaimer: The figures and charts given above are based on the responses to OICCI business 
disruption cost survey conducted among OICCI members only. 

OICCI did a Business Disruption Cost 
Survey of its’ members to determine the 
extent of losses to the business 
community as a result of protests and 
shutdowns and to note the measures  
implemented by the affected companies 
to make up for these losses. 

Major problems faced due to 
frequent security, law and order 

problems leading to business 
disruptions?

Loss of revenue due to closure of 
trading

Absenteeism

Safety concerns for essential staff 
commuting between home and office

Sales targets not achieved

Frequent interruptions in supply of raw 
materials and parts from local and 

foreign resources 

Increase in inventory

Production interruption: production 
slowdown or halt in case of insufficient 

manpower leading to additional 
administrative arrangements and cost

Foreign vendors, consultants and 
delegates declined to travel to Pakistan 

Additional cost of maintaining security 
at site 

How do companies make up for the 
losses incurred, if at all?

Shift work is re-planned and overtime is 
deployed for sales and production teams

Working on weekends and holidays

Extra shifts and urgent deliveries

Extra incentives to trade

and additional credits

Total estimated loss of 
revenue due to strikes, protests 
and shutdowns of 14 out of the 
18 respondents who provided 
numbers

Closures due to strikes: 
22 days lost in 2012

PKR 1.14 billion 
per day

Total estimated loss of revenue:

 PKR 25 billion
1

AUTOMOBILE

1
SECURITY SERVICES

4
FOOD/ CONSUMER

PRODUCTS

5
CHEMICAL/ FERTILIZER

/ PAINT

1
TELECOMM
UNICATIONS 2

PHARMACEUTICAL

1
FINANCIAL SERVICES

2
OIL/GAS/
ENERGY

1
PRINTING &
PUBLISHING

18

BUSINESS DISRUPTION COST SURVEY

MARKET CLOSURES IMPACT ON
COST OF DOING BUSINESS OICCIINTHEPRESS
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EVENTS AT THE CHAMBER 

Mr. Miles Young, Chairman of the U.S.- Pakistan Business Council, and 
Worldwide CEO of Ogilvy & Mather, along with Ms Esperanza Gomez Jelalian, 
Executive Director U.S.-Pakistan Business Council and Director, South Asia, 
U.S. Chamber of Commerce and Taher A. Khan, Chairman and Founder, 
Interflow Group of Companies, Pakistan visited the OICCI on April 24, 2013. 
Mr. Miles Young visited Pakistan after four years and the first time after taking 
over as Chairman of the U.S.- Pakistan Business Council, to “show the U.S. 
business flag in Pakistan, to listen and learn and to give a message to the 
U.S.-Pakistan Business Council members to do more to increase business 
activities between U.S. and Pakistan”. 

British High Commissioner, Mr. Adam 
Thomson along with Mr. Mike Reilly, 
Deputy Head of Mission visited the 
OICCI on April 26, 2013 and were 
welcomed by the President of the OICCI, 
Mr. Kimihide Ando and the CE / 
Secretary General, M. Abdul Aleem. He 
shared with the OICCI team some of the 
matters which the High Commission has 
taken up with Government authorities 
and advised OICCI to engage not only 
with the Government but also with all 
political parties and to use OICCI 
influence to further improve policies 
and governance.

Swiss Trade and Investment delegation led by H.E. Mr. Eric Martin, Ambassador, Bilateral Economic Relations Asia/Oceania, 
State Secretariat for Economic Affairs (SECO) & Federal Department of Economic Affairs (FDEA), visited the OICCI on April 24, 
2013. H.E. Mr. Eric Martin, commented that this was his first visit to Pakistan and his initial impression is that the general 
environment is much better than the perception he had before coming to the country. The team was on a fact finding mission 
and expects their visit to bring significant improvement in Swiss-Pakistan business relationships.
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Training and awareness session, on the 
‘Dynamics of Security” was organised for the 
OICCI members on April 30, 2013. The objective 
of the session was to create a pro-active 
approach towards security through an effective 
threat assessment and risk analysis, sharing best 
practices including management of kidnap 
situations and the safety of visiting foreigners, 
with particular emphasis on pre and post-election 
security environment. Brig. (Retd) Muhammad 
Farooq Shaukat made the presentations.

Mr. Irfan Siddiqui, Managing 
Committee Member of OICCI and 
Mr. M. Abdul Aleem, CE/Secretary 
General welcomed the Inspector 
General Police Sindh Mr. Shahid 
Nadeem Baloch with DIG South 
Dr. Ameer Ahmed Sheikh, DIG 
traffic Abdul Khaliq Shaikh, SSP 
South Mr. Nasir Aftab, SSP & PSO 
to IG Police Mr. Irshad Ali Raza 
Seehar on their visit to OICCI on 
June 12, 2013. 

Mr. Rauli Suikkannen, Ambassador, Extraordinary 
and Plenipotentiary, Ministry for Foreign Affairs of 
Finland, along with Ms Sadia Khan, Honorary 
Consul General of Finland,  visited the OICCI on 
May 30, 2013. They were welcomed by OICCI Vice 
President, Mr. Asad S. Jafar and CE/Secretary 
General, Mr. M. Abdul Aleem. The Ambassador 
informed that he was looking into various 
avenues for investment by Finnish companies in 
Pakistan, especially in the energy sector where 
Finland has one of the most advanced 
technologies for nuclear waste storage and in a 
recent business development conference in 
Finland twenty Finnish companies expressed keen 
interest in investing in Pakistan.
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The Citizen Police Liaison Committee 
(CPLC) – Chief, Mr. Ahmed Chinoy 
visited the OICCI on May 31, 2013 for 
an interactive session with OICCI 
members. CE/Secretary General,      
Mr. M. Abdul Aleem and Managing 
Committee member Mr. M. Asif Saad 
welcomed the distinguished guest.                                           

OICCI Meeting on a Friday 
(Casual Wear Day)

Mr. Ghulam Rasool Dutani, Director Pharmaceutical Evaluation Registration & Control Drugs and
Dr. Obaidullah, Director DRAP DDG DRAP meeting with members of the Pharma Bureau.
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Other OICCI Events
• The Canadian High Commissioner in Pakistan, H.E. Mr. Greg Giokas along with Mr. Athar Khan, Trade Commissioner and 

Byram  D. Avari, Honorary Consul, visited the OICCI on June 27, 2013 and were welcomed by the OICCI President Mr. 
Kimihide Ando, Vice President Mr. Asad Jafar and the Managing Committee Member, Mr. Tariq Wajid. The Canadian 
delegation discussed matters relating to trade promotion between Canada and Pakistan.

• The OICCI team, comprising of the President OICCI Mr. Kimihide Ando,  and Members of the Managing Committee,    
Mr. M. Asif Saad, Mr. Saad Amanullah and Mr. Tariq Wajid, met the visiting IMF delegation comprising of Ms. Daniela 
Gressani, Deputy Director, Mr. Jeffrey R. Franks, Advisor, Mr. Asghar Shahmoradi, Economist - all from the IMF Middle 
East and Central Asia Department and Mr. Mansoor Dailami, IMF Resident Representative in Pakistan, for nearly two 
hours on June 20, 2013 at the State Bank of Pakistan, Karachi. The IMF Delegation discussed various aspects of Foreign 
Direct Investment, including the actions required to increase FDI.

• A Cyprus Trade and Investment delegation comprising of Mr. Panayiotis Paschali , Managing Director, Paschali 
Developers, Ms. Emily A. Lemoniati, Barrister at Law, Phedon Phedonas, Business Consultant Paschali Developers & 
Member of Political Bureau, Democratic Rally Party visited the OICCI on May 30, 2013. The delegation was exploring 
business opportunities in Pakistan.

• Mr. Shakaib Qureshi, (Interim) Sindh Finance Minister, Mr. Sohail Rajput, Sindh Secretary Finance and Mr. Arif Khan, 
Sindh Additional Chief Secretary Planning and Development and the representatives of the member companies visited 
the OICCI on May 14, 2013, to discuss OICCI Taxation and Revenue proposals submitted to the Sindh government for 
inclusion in the 2013-14 Budget.

• CEOs lunch: OICCI hosted two meetings for CEOs of member companies in Lahore and Karachi respectively during the past 
six months. These forums provide members an opportunity to exchange views on various economic and security matters.

• The OICCI, IPR Sub-Committee member, Mr. Shahid Mustafa Qureshi gave a 90 minutes presentation on IPR to the 
faculty and final year students of LUMS at LUMS Auditorium in Lahore on April 24, 2013.

• Mr. Shabbar Zaidi, Minister for Board of Revenue/Excise & Taxation. Government of Sindh, visited the OICCI on April 23, 
2013, to meet the OICCI members in his new role, and discuss the main OICCI Taxation Proposals submitted to the 
Sindh Government.

In an effort to resolve long standing regulatory issues 
which have largely arisen post the 18th Amendment, the 
Pharma Bureau has taken the initiative on behalf of its 
members to invite key officers of the DRAP to Karachi. This 
allows for an interaction between the DRAP and the 
Pharma Bureau members and enables them to discuss and 
make all efforts to resolve these issues which pertain, inter 
alia to registration of products, licensing of facilities and 
documentation required.

The first visitor was Dr. Obaid Ali, DDC Biologicals DRAP, in 
a very well attended session where Pharma Bureau 
members were able to raise key issues faced by the 
industry. The meeting was a candid affair whereby Dr. 
Obaid not only answered several queries but took notice of 
outstanding issues. 

It was decided amongst our members that such meetings 
held in Karachi were of benefit as they provided a candid 

setting and a good platform for them to not only raise their 
concerns as an industry but to work with the DRAP as well 
in resolving these issues. 

Following the successful visit of Dr. Obaid Ali, the Pharma 
Bureau then invited Ghulam Rasool Dutani Director 
Pharmaceutical Evaluation Registration & Control Drugs 
and Dr. Obaidullah Director DRAP DDG DRAP which was 
again well attended. Both Mr. Dutani and Dr. Obaidullah 
were appreciative of Pharma Bureau’s efforts in helping the 
DRAP engage with members of the Pharma Bureau as it 
creates a better understanding between the regulator and 
the industry. Similarly the setting of the OICCI as a neutral 
venue makes for a positive and friendly environment to 
address industry concerns.

Going forward the Pharma Bureau will continue to engage 
and work with the DRAP as well as the newly formed 
government.

 Pharma Bureau Networking Sessions with
Drug Regulatory Authority of Pakistan (DRAP)

Overseas Investors Chamber of Commerce and Industry



18

• Dr. Cyrill Nunn, German Ambassador, Dr. Tilo Klinner, Consul  General & Dr. Thomas Ditt, Press Attaché Embassy of 
Germany visited the OICCI on February 14, 2013.

• Dr. Hanid Mukhtar, Senior Economist, World Bank Islamabad made a presentation on “Pakistan – Economic 
Management and Performance” via a video link for the OICCI members on February 4, 2013
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